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Company Overview

Key Information in USD

Ticker (NYSE) AKAM

Current Share Price 80.73

52 Week Range 75.50 - 110.14

Market Capitalization (in millions) 12,655.70

Enterprise Value (in millions) 14,329.34

Provider of Cloud, Computing, and Content Delivery Network (CDN)

Helping businesses develop/run applications and workloads while 

keeping them safe

Operates in over 135 countries, with 365,000 servers in over 4,100+ 

locations
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Brief Overview

Key Players

AKAM: Power & Protect Life Online

Recent Industry Trends

Market Share of the $101.3 B Content Delivery

Industry Overview

Technology Mkt Share % Customers

Google CDN 96.81% 1,278,835

Akamai 3.15% 41,651

Incapsula 0.03% 414

MaxCDN 0.00% 17

Google CDN

96.81%

M&A activities have been up for cloud industries as Google recently 

announced the largest acquisition; Wiz for $32 billion

Shift from online gamers to watching, streaming and E-sports

CapEx spending growing with industry leaders expanding IT and

e-commerce operations

Cybersecurity Cloud Computing Content Delivery

Global spend to 

reach $260B by 2026 

(Gartner), with 

demand fueled by 

ransomware (+37% 

YoY attacks in 2023) 

and cloud migration

Cloud Computing 

industry grew ~ 10% 

in 2024 with IT 

spending at $5.11 

trillion projected to 

hit $5.16 trillion in 

2025

Projected to grow at 

14% CAGR to $35B 

by 2028 (Grand 

View Research), 

driven by 5G 

adoption, IoT, and 

streaming (like 

Netflix, Disney+)
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Investment Thesis
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TikTok’s U.S. data 

localization mandates post-

acquisition will drive 

Akamai’s edge server 

growth and government 

cybersecurity contracts

Akamai’s global edge 

computing is the backbone 

of its competitive advantage, 

enabling low-latency delivery 

at unmatched cost efficiency

Last Mile Infrastructure 

Dominance

TikTok Acquisition 

Catalyst

Surging demand for live 

streaming and gaming 

positions Akamai as the

go-to platform for high-

performance content 

delivery

Growth in E-Sports and 

Streaming

Akamai’s AI-powered 

cybersecurity solutions 

protect 5G/IoT growth and 

mitigate risks in its 

expanding infrastructure

Cybersecurity meets 

Artificial Intelligence

Akamai's Growth Story



Last Mile Infrastructure Dominance
Confidence in Management and Expectations

EPS change YoY Consensus Actual

$1.50

$1.00

$0.50

$0.00

Acquisition 

of Linode 

for $900M

Building Blocks - Competitive Advantage

Growth in Emerging Markets

AKAM Earnings

Management Positive on Revenues Growth

Critical for 

AI inference 

at the edge

Edge AI to 

grow by 25% 

CAGR

More than 

4,300+ 

locations

Focus on 

emerging 

countries

Smaller data 

centers than 

big ones

5G Adoption 

in emerging

markets

Reaching 

75% of users 

within 1 sec

Africa

Partnership with 

Exclusive Networks 

Group Africa

Latin America

Acquiring Exceda 

in 2019

Middle East

Launching Prolexic 
DDoS Protection

Asia

Largest customer, 
Tencent Holdings

Double

Digit

Growth

Revenues YoY Growth (Adj. for FX and Top Customer)
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Internet traffic for TikTok in the US

Accelerating US Edge Infrastructure

Akamai Q4 – 2024 Earnings Call

Upside Catalysts and Downside Risks

TikTok Acquisition Catalyst

TikTok is navigating political challenges in the US and pursuing a DIY 

(CDN) strategy, which could impact Akamai's revenues

Secured a 5-year contract from TikTok with substantial minimum 

annual spend, reducing exposure

Forecasting Y/Y CIS ARR growth acceleration to 40-45% in 2025

ByteDance

Akamai

Fastly

CDN77

CDNs stop delivering 

TikTok traffic

Akamai CDNs start 

delivering TikTok traffic

2025-01-14 (60-minute intervals)

$127M

Cloud Infrastructure Services ARR

$259M

0 PoPs

4,300+ PoPs

Edge PoPs in Core Locations

Akamai’s $900 million 

acquisition of Linode, positions it to 

capitalize on TikTok's US expansion

Upside Catalysts

Perplexity AI offers updated bid for 

TikTok, allowing 50% US government 

stake, affecting Akamai's revenues

Downside Risks
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Growth in E-Sports and Streaming
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Why gaming is important for Akamai?

AKAM

Tencent Holdings Ltd

Revenue: 2.29%

Sony Group Corp

Revenue: 2.13%

Apple Inc

Revenue: 1.97%

Top 3 Customers

BXP Inc

SG&A: 6.52%

Juniper Networks Inc

CapEx: 0.38%

Oracle Corp

COGS: 0.20%

Top 3 Suppliers

Akamai combating Latency in Live Streams

Tencent created LOL clone 

called Arena of Valor

Tencent Games and Bluehole 

owns PUBG

Tencent invested $330M in 

Epic Games (2012)

Top 10 most popular esports games – based on streaming and viewership
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Median Latency (ms)

55% of end-users

can find a nearby Akamai's 

Edge Server with less than 

10ms latency



Cybersecurity meets Artificial Intelligence
Methods of using AI – Use Cases Cybersecurity product penetration

70% Buys 1+ security product

Buys 2+ security products36%

20% Buys 3+ security products

AI benefits Akamai in multiple ways

~ 800 

customers 

buys 4+ 

security 

products

Run AI applications at scale, with cybersecurity for AI solutions

Protect applications from advanced AI-powered threats with cybersecurity 

solutions such as Guardicore Segmentation

Over 10+ years of experience, Akamai uses AI to improve customer security, 

experience, and employee productivity
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Valuation
Football Field Weighted Share Price

Analyst Consensus

C
o
m
p
s

D
C
F

Analysts Rating Price

HSBC Securities BUY $121

Oppenheimer OUTPERFORM $100

TD Cowen HOLD $98

Piper Sandler NEUTRAL $100

BofA Securities NEUTRAL $100

Weighted Share Price

Method Price Weight

WSJ $102 20%

DCF $105 20%

P/E $93 25%

EV/Sales $89 10%

EV/EBITDA $132 25%

Share Price $106.55

Upside 34.3%

M
a
rk
e
t

CMP:$80.7 BUY:$106.5
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Bear, Bull and Base Case

Upside/Downside Analysis

Bear Case Base Case Bull Case

Rising interest expenses increasing debt service 

costs and pricing pressure from big players such as 

Cloudflare, AWS and Fastly squeezing the top line

Slow growth in internet traffic growth affecting 
CDN business post covid, will keep going

3.10x in 2026; Forward EV/Sales: $69
Downside: 14%

Usual expected growth in Edge computing, based 

on expected market growth of 16.50% (Source: 

Statista) and expansion in emerging markets

Cybersecurity market grows with strict 
compliance regulations and rising cyber threats

Akamai continues to expand its distributed edge 
networks across 4K+ locations worldwide

Rise in AI requiring ultra-low-latency, adding to 

edge computing needs and combat sophisticated 
AI driven cyber attacks

Gain more traction in AI startups and Web3 firms 
with Linode (Akamai Connected Cloud)

20.05x in 2026; Forward EV/EBITDA: $143
Upside: 79%

$143

$107

$69
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Target Price:

$106.55

BUY AKAM:

$80.73

Upside:

34.3%

Thank you!

Questions?
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Appendix A – Balance Sheet

10-K - https://www.sec.gov/Archives/edgar/data/1086222/000108622225000028/akam-20241231.htm

http://10https:/www.sec.gov/Archives/edgar/data/1086222/000108622225000028/akam-20241231.htm


Appendix B – Income Statement

10-K - https://www.sec.gov/Archives/edgar/data/1086222/000108622225000028/akam-20241231.htm

http://10https:/www.sec.gov/Archives/edgar/data/1086222/000108622225000028/akam-20241231.htm


Appendix C – IS Assumptions
10-K - https://www.sec.gov/Archives/edgar/data/1086222/000108622225000028/akam-20241231.htm

http://10https:/www.sec.gov/Archives/edgar/data/1086222/000108622225000028/akam-20241231.htm


Appendix D – BS Assumptions

10-K - https://www.sec.gov/Archives/edgar/data/1086222/000108622225000028/akam-20241231.htm

http://10https:/www.sec.gov/Archives/edgar/data/1086222/000108622225000028/akam-20241231.htm


Appendix E – Cash Flow Statement

10-K -

https://www.sec.gov

/Archives/edgar/dat

a/1086222/0001086

22225000028/akam

-20241231.htm

http://10https:/www.sec.gov/Archives/edgar/data/1086222/000108622225000028/akam-20241231.htm
http://10https:/www.sec.gov/Archives/edgar/data/1086222/000108622225000028/akam-20241231.htm
http://10https:/www.sec.gov/Archives/edgar/data/1086222/000108622225000028/akam-20241231.htm
http://10https:/www.sec.gov/Archives/edgar/data/1086222/000108622225000028/akam-20241231.htm
http://10https:/www.sec.gov/Archives/edgar/data/1086222/000108622225000028/akam-20241231.htm
http://10https:/www.sec.gov/Archives/edgar/data/1086222/000108622225000028/akam-20241231.htm


Appendix F – Net Working Capital

10-K - https://www.sec.gov/Archives/edgar/data/1086222/000108622225000028/akam-20241231.htm

http://10https:/www.sec.gov/Archives/edgar/data/1086222/000108622225000028/akam-20241231.htm


Appendix G – Revenue Build

10-K - https://www.sec.gov/Archives/edgar/data/1086222/000108622225000028/akam-20241231.htm

http://10https:/www.sec.gov/Archives/edgar/data/1086222/000108622225000028/akam-20241231.htm


Appendix H – WACC & Beta



Appendix I – DCF



Appendix J – Comparables



Appendix K – Football Field
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CMP:$80.7 BUY:$106.5

Target Price:

$106.55

BUY AKAM:

$80.73

Upside:

34.3%



Appendix L – Latency in Edge Servers

Source:

https://par.nsf.gov/serv

lets/purl/10184999

https://par.nsf.gov/servlets/purl/10184999
https://par.nsf.gov/servlets/purl/10184999


Appendix M – AI Statistics 2024

Source:

https://www.aiprm.co
m/ai-statistics/

https://www.aiprm.com/ai-statistics/
https://www.aiprm.com/ai-statistics/


Appendix N – Perplexity bidding TikTok

Source:

https://thehill.com/po
licy/technology/51088
50-tiktok-merger-
perplexity-ai/

https://thehill.com/policy/technology/5108850-tiktok-merger-perplexity-ai/
https://thehill.com/policy/technology/5108850-tiktok-merger-perplexity-ai/
https://thehill.com/policy/technology/5108850-tiktok-merger-perplexity-ai/
https://thehill.com/policy/technology/5108850-tiktok-merger-perplexity-ai/


Appendix O – Q4 2024 Earnings Call

Q4 - 2024:

https://www.ir.akamai
.com/static-
files/cb634f1a-6dcd-
4235-b2e5-
2396cd249846

https://www.ir.akamai.com/static-files/cb634f1a-6dcd-4235-b2e5-2396cd249846
https://www.ir.akamai.com/static-files/cb634f1a-6dcd-4235-b2e5-2396cd249846
https://www.ir.akamai.com/static-files/cb634f1a-6dcd-4235-b2e5-2396cd249846
https://www.ir.akamai.com/static-files/cb634f1a-6dcd-4235-b2e5-2396cd249846
https://www.ir.akamai.com/static-files/cb634f1a-6dcd-4235-b2e5-2396cd249846


Appendix P – TikTok Shutdown

Source:

https://www.kentik.com/

blog/tiktok-emerges-

from-shutdown-without-

bytedances-us-cdn/

https://www.kentik.com/blog/tiktok-emerges-from-shutdown-without-bytedances-us-cdn/
https://www.kentik.com/blog/tiktok-emerges-from-shutdown-without-bytedances-us-cdn/
https://www.kentik.com/blog/tiktok-emerges-from-shutdown-without-bytedances-us-cdn/
https://www.kentik.com/blog/tiktok-emerges-from-shutdown-without-bytedances-us-cdn/
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